
Trading activities. In that respect, the C
apital M

arket A
uthority (C

M
A

) C
hairm

an has issued D
ecree

N
o. 24 on A

ugust 7th 20
05, that introduced the ÒSam

e D
ay TradingÓ concept for the first tim

e to
the Egyptian m

arket.

A
ccording to the rules, m

em
ber firm

s w
ishing to carry out Sam

e D
ay Trading transactions, should

first obtain a
 license from

 the C
M

A
, and should m

eet the follow
ing requirem

ents:
¥ A

 M
inim

um
 deposit of L.E 5 m

illion in one of the clearing banks in order to m
eet the settlem

ent
of the Sam

e D
ay Trading transactions.  M

em
ber firm

s can only trade w
ithin the lim

its of four
tim

es the am
ount deposited at the clearing bank.

¥ A
 disclosure statem

ent from
 the m

em
ber firm

 to its clients on the investm
ent risks involved w

ith
such transactions.

¥ The form
 of the contract issued betw

een the m
em

ber firm
 and the client including the detailed

rights and obligations of each party.

For the security of the investor only securities that fulfill the follow
ing requirem

ents can be traded
according to the Sam

e D
ay Trading System

.

¥ The securities m
ust be dem

aterialized.
¥ The securities m

ust be listed on the Stock Exchange (official or unofficial schedules)
¥ The m

inim
um

 trading days of the security should not be less than 95
% of the total num

ber of
trading days throughout the year.

¥ The average num
ber of brokerage com

panies executing transactions on this security should not
be less than 5

0
 com

panies per year.
¥ The security average num

ber of transactions per day should be at least 1
% of the total m

arket
average num

ber of transactions throughout the year.
¥ The m

inim
um

 free float should be 15% of the total listed shares.

B
efore the start of the trading session, C

A
SE shall announce on the trading term

inals the securities
perm

itted to be traded according to this system
.

A
t the investor level, he has to conduct the sam

e day trading transactions (the purchase and the
sale) through one broker.  M

oreover, the volum
e of daily transactions m

ade by one investor,
according to this system

, should not exceed 1/10
,0

0
0

 (one over ten thousa
nd) of the com

panyÕs
listed securities on C

A
SE.

The M
isr C

learing, Settlem
ent, D

epository and Registry (M
C

D
R) shall perform

 clearing and settlem
ent

transactions on the trades done according to this system
 on the sam

e day (T+0
).

Finally, in order to ensure investor protection and stability in the m
arket, and for the benefit of the

m
arket participants, the C

M
A

 retains the right to susp
end

 any violating m
em

ber firm
s or m

odify
the daily transactions value of the m

em
ber firm

.

O
verview

Sam
e D

ay Trading is defined as buying and selling the sam
e security on the sam

e day, i.e. during
the sam

e trading session. It is a facility that m
ost developed stock exchanges offer to their investors

to enhance the m
arket liquidity and efficiency.

D
ay traders rapidly buy and sell stocks during the day to benefit from

 the slight price fluctuations
throughout the session, allow

ing them
 to lock in quick profits in short term

s. This in turn, w
ill increase

the volum
e and the value traded on the stock and hence increase its liquidity. Sam

e day trading
also protects the investors from

 uncertain long term
 price m

ovem
ents.

H
ow

ever, Sam
e D

ay Trading has been and still is a debatable issue am
ong stock m

arket specialists
because of the high risk it involves. D

ay traders usually suffer from
 financial losses in the first m

onths
due to lack of experience in price m

ovem
entsÕ patterns and trading techniques, in addition to the

risk they are taking if keeping the stocks overnight w
ithout a proper study of the possible price

m
ovem

ents.

Therefore, da
y tra

ders (either individual investors or institutions) should b
e a

w
a

re of the follow
ing:

¥ D
ay trading strategies usually require large capital to benefit from

 the slight price fluctuations.
¥ D

ay trading is a stressful, expensive full-tim
e job, that dem

ands high concentration to keep w
atching

and tracking the price fluctuations to spot m
arket trends and act accordingly.

¥ D
o not follow

 blindly claim
s of quick and sure profits from

 day trading. C
heck out the sources

thoroughly and carefully.
¥ D

ay traders should know
 up front how

 m
uch they need to m

ake to cover expenses and break
even.  The accum

ulated com
m

issions involved in the frequent buying and selling transactions
associated to this kind of trading, m

ay result in a significant reduction in profits.
¥ D

ay traders m
ay suffer financial losses in the first m

onths of trading and accordingly, day traders
should only risk m

oney they can afford to lose, i.e they should not use the m
oney needed in their

daily expenses, retirem
ent, m

ortgage .. etc.
¥ D

ay trading on m
argin or short selling m

ay lead to incurring losses beyond the initial investm
ent,

so investors should first know
 how

 m
argin w

orks and w
hen to m

eet a m
argin call and the risks

associated w
ith not m

eeting m
argin calls.

¥ Last, but not least, day traders should check out day trading firm
s w

ith the m
arket regulators.

Investors m
ust confirm

 that day trading firm
s have obtained a license from

 the regulator and that
they are m

em
ber firm

s of the Exchange. It is also advisable for investors to check out the track
record of the m

em
ber firm

s w
ith the stock exchange, the regulator and their custom

ers.

Sa
m

e D
a

y Tra
ding

 on C
A

SE:

W
ithin the fram

ew
ork of C

airo &
 A

lexandria Stock Exchanges (C
A

SE) current plan to increase
m

arket depth and liquidity, the Exchange has form
ulated new

 rules to arrange the Sam
e D

ay


